moffat communications limited 
Annual Report 1980 


ARI1 


Decentralization is the cornerstone of Moffat Communications Limited management philosophy. Our goal is to 
hire the best people we can possibly find and give them the responsibility and authority they need to perform 
their jobs. Decisions are made at the local level, consistent with the basic legal and moral responsibilities of cor- 
porate management. Budgets, which are established annually for five year periods and reviewed quarterly, 
originate with the general managers responsible for their application. We expect a great deal from our operating 
managers: cost-conscious decision-making and recognition and exploitation of sales potential. Above all, we 


expect our managers to operate their divisions and stations as good citizens and to use their facilities to further 
the welfare of their respective communities. 


Operating Highlights 
(Dollars in Thousands) 


1980 1979 
REVENUG tact ee nn Niele) fle: BS i leks 
NSTSUNOCINE: acs scaoneboese on $ 5,053 $ 4,000 
Net Income Per Share ....... eee Gl Ae) 
Dividends Per Share......... 60¢ 48¢ 
Return On Equity 25.4% 24.1% 


COVER: Original painting titled “Prairie Nostalgia” 
by CKY-TV Art and Design Director Ronald Glowe. 


moffat communications limited 
Five Year Review 
Years ended August 31 


1980 
INCOME (000) 
ROVE Saree en Ne once nok Seen. be $35,735 
MoeraunGgrenoine (is eek. wows. oles es eel 13803 
Operatinarr ron Margin... 90.4.6 se Sine ve 
NG Tie OMe men mmc ce race len eat ee 0b 
Net ineome: Protit Margin’. ..e.sckso.eecse.e- 14.1% 
Se Sal WONTAR aoe tye en RN ae US5 
DINICSInGS eer wean entre ea Bate ce reeks au Md oe 1.407 
BALANCE SHEET (000) 
Capitaie Oem CiHUCS Serta sci. dlr steno. $ 2,985 
Val ld inte Wl @te\ a) (2 eee awa en eae ee eee 3,684 
SlareMO CSIs TEC UMVipenon he om nee. tye eat ZAR OS 
Return on Average Shareholders’ Equity..... 25.4% 
ON A PER SHARE BASIS (3) 
ING IGIC Oe eeere eee ah ere urna tate er arincn atten ain tos Cee 
PIVICE MIC Sanaa tet oe suat: a arm eee cman eter goers 60.0¢ 
CAS isi hO Wise een tah Sal Sealy a cetptor. t vaiy mv eivdntint s Pian bean Ne 218M) 
[Sy G)| pe NG ITOK ES nck anh Sead arene ga co eB ae eta rer ten eee 


(1) Operating Profit - revenues less operating expenses. 
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1977 


$20,479 
T2100 
35.5% 
2.822 
13.8% 
4,174 
578 
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(2) Cash Flow - net income, depreciation and amortization and deferred income taxes less excess of net 
income of affiliates over dividends received and deferred charges. 


(3) All years after giving effect to 3 for 2 share split in 1978. 


QUARTERLY FINANCIAL DATA (UNAUDITED) - ON A PER SHARE BASIS 


First Second 
Quarter Quarter 
NE MIMC Olen O Oem ememn ee ate tact te tug eens 58.0¢ 37.0¢ 
OE Oder eee kere caer ences 49.0 2510 
DIVICSMOUSe OC Ome e tal oira ty nacho Phare seas eo.) Vee 
1D) (0 eee en ete aia hc tte eA 120) 36.0 
Price range of 
COMMANOA SIOCK IDSO .ccococenvovscncsos0n00nne $13.25-11.25 $14.50-12.62 
OO hee ten clearer ave Acie races G9 /5-7 Oo 10,87= 8.75 
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$ 2.14 
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48.0¢ 


12. 50=98.70 


moffat communications limited 
Report To The Shareholders 


GENERAL 

On behalf of the Board of Directors of Moffat 
Communications Limited | am pleased to present the 
Annual Report of your Company for the year ending August 
31), 1980: 


Net income in 1980 increased 26% over 1979 and 
revenues increased 13%, the eighth consecutive year of 
record operating performance since the shares of your 
company were listed on the Toronto Stock Exchange in 
1972. Net income of $5,053,000 and revenues of 
$35,735,000 were each about 5.7 times greater than eight 
years earlier. 


Each division (Television, CATV, Radio and Consumer 
Behavior Center, Inc.) established individual net income 
records in 1980. The broadcast group increase was due 
primarily to strong demand by National advertisers for both 
radio and television. The CATV increase was mainly the 
result of a 50¢ per month rate increase to our subscribers 
which became effective November 1, 1979. 


Other financial highlights for 1980 include a 25% increase 
in dividends paid to $1,417,000 and a 21% increase in 
funds provided from operations to $7,564,000. 


The management of a company is only partly reflected in 
current results; equally important is planning and building 
for future years. Reinvestment in the primary businesses of 
your Company is a central focus of this effort and our 
capital spending of $13,561,000 in the last five years was 
devoted largely to the expansion and modernization of our 
broadcasting and CATV plant and equipment. Though the 
precise timing of some projects has not been established, 
we anticipate that capital spending may exceed $6,000,000 
in 1981 as we continue to build towards the future. 


Mindful of the external factors which will continue to 
influence your Company, management is keenly aware of 
and actively voices the position of the Company on all of the 
important regulatory and legislative issues affecting our 
divisions. FM radio regulations have been restrictive, 
provincial interference with cable operations has intensified 
and Pay TV still awaits a “Canadian Solution” that marries 
public demand and taste with Canadian content. The 
proliferation of illegal satellite receiving stations (TVRO’s), 
supported by Provincial Governments, and the reluctance 
of Federal authorities to take action either through policy or 
prosecution is lamentable. We are encouraged, however, 
by the recent announcement by the Minister of 
Communications that measures will be taken this year to 


facilitate the introduction of Pay TV and action with regard 
to satellite TVRO policy is forthcoming. 


Much has been written, most of it glowing, about the 
development of new distribution technology such as video 
cassettes and discs, and we view these new endeavours as 
essentially supplementary to our basic business of 
broadcasting and cable TV. Commercial television and 
radio are mass communications media, supported by 
advertising and directed to the needs of the public as a 
whole while in contrast, the new arrivals appear to be 
designed to provide specialized services to those willing to 
pay for them. 


RADIO OPERATIONS 

Net income of our radio division increased 13% in 1980 
with Calgary stations CKXL and CHFM-FM the main 
contributors to this increase. CKY and CITI-FM Winnipeg 
continued their growth and also contributed to the increase 
in income. Keith James and Alden Diehl and their 
respective Calgary and Winnipeg people deserve our 
recognition. 


Under the leadership of Vern Traill, the CKLG and CFOX-FM 
stations in Vancouver gained a larger share of the listening 
audience and increased sales by 11% in a market which 

had little overall growth in 1980 radio sales. CHED 
Edmonton, under the management of Jerry Forbes, 
satisfactorily met the challenge of two new radio stations 

and a new daily newspaper in Edmonton and continues its 
leadership of this dynamic market. 


CHAB Moose Jaw/Regina continues to be a valuable 
source of well-trained and qualified people for all our radio 
stations. Duncan Cameron and the CHAB people are 
excellent teachers while preparing themselves for future 
advancement. 


In each of our cities, we strive to enhance the status and 
value of our stations by serving the public interest. This is 
accomplished through an extensive commitment to 
audience and lifestyle research which assists us in tailoring 
radio programming to local needs and tastes and in 
providing specific listener audiences with specialized radio 
formats. 


FM radio development in Canada has been slow and CRTC 
regulations on FM continue to be difficult but FM popularity 

is increasing and offers an opportunity for significant future 

growth. 


Our radio stations, which are located in competitive 
markets, have sensitively served listeners and advertisers 
and, as a result, have enjoyed stability of growth in their 
share of both the listening audience and the advertising 
dollar. 


TELEVISION 

CKY-TV growth in 1980 was slowed as a result of the 
impact of CTV Network operations but we expect an 
improvement in CTV results in fiscal 1981 as the Network is 
anticipating (and sales to date confirm this) a record sales 
year for 1981. It is interesting to note that the sales success 
of the Network is not confined to entertainment and sports 
programming but includes news and public affairs as well. 
Outstanding audience acceptance of CTV’s “National 
News”, “W-5”, “Live It Up” and “Canada AM” has 
generated a virtual sold-out position in these programs for 
the remainder of the 1980/81 broadcast season. 
Traditionally, the news and public affairs sector has been 
considered a ‘oss leader” by most North American 
networks and stations. CTV serves, totally without 
government subsidies, in excess of 94% of the Canadian 
English speaking population. 


Under the guidance of General Manager Jim Purvis, CKY- 
TV continues to reach more viewers than any other station 
in Manitoba. 


We are pleased with the increase in audience for CKY-TV’s 
major 6:00 - 7:00 p.m. News Hour and the weekly “Let's 
Go” children’s program produced by CKY has been 
renewed for its fifth season on the full CTV Network. 


CKY recently sold to Hong Kong TV, its experimental 
series, “Man and Nature”, a historical drama about 
Manitoba. 


CABLE TELEVISION 

In Winnipeg, a total of 128,407 households, or 83.2% of 
those to which cable service is available in the licensed 
area of Winnipeg Videon Incorporated (80% owned) 
subscribe to its CATV service. 


August 31 
1980 1979 
Household subscribers ......... 128;407 ~~ 1122;591 
Households passed by cable ... 154,281 150,435 
Households in licensed area .... 154,688 150,842 


Videon continues to serve its subscribers in Winnipeg and 
Pinawa with a high quality CATV service, directed by 
General Manager Jack Baigrie, and while the Winnipeg 
market has reached near saturation, Videon is actively 
pursuing additional market opportunities to further expand 
its services. The development of Pay Television represents 
an exciting opportunity for future revenue growth and we 
are optimistic that the Federal Government will establish 
policy for the introduction of service during the coming 
year. Expanded channel service represents additional 
opportunities for growth. 


Development of a long-term service agreement with the 
Manitoba Telephone System continues to be a top priority 
goal requiring considerable management time and effort. 


Videon has continued to devote a portion of subscriber 
revenues to support local performers in our community in 
co-operation with local off-air broadcasters. 


In October of 1979, Videon acquired a 40% interest in 
Valley Cable Vision Limited, a CATV company licensed to 
serve Carman, Morden, Altona and Winkler in the rural 
Pembina Valley area of Manitoba. 


OTHER OPERATIONS 

Consumer Behavior Center, Inc. of Dallas continues to 

show gradual improvement and achieved profitability in 
1980 in its advertising research for national advertisers. 


In May, Moffat International Corp. was established to 
explore CATV opportunities in the Sun Belt areas of the 
United States and costs of these operations are charged to 
expense as incurred. 


OUTLOOK 


Historically, we have used debt as a means of furthering our 
corporate goals. At fiscal year end 1980, our working 
capital exceeded long-term debt by $444,000, placing us in 
a strong position for future growth. In the years 1976-1980 
our operations produced $8,723,000 in net free cash flow 
(defined as the sum of net income, depreciation and 
amortization, and deferred income taxes less payments for 
capital expenditures and dividends), $2,820,000 of which 
was generated in 1980. 


In August we announced the purchase of Hamilton, 
Ontario radio station CUJD-AM, subject to the approval of 
the CRTC. We believe this application will be heard in 
early 1981. We are excited about this new opportunity in 
radio and are prepared to absorb the initial negative 
affect on income in return for the long-term benefits. In 
view of our proven ability to serve the people in our 
licensed areas, we are hopeful of a favorable decision. 


November 7, 1980 


We have also filed an application to establish an FM station 
in Edmonton and expect announcement of a CRTC 
Hearing date in the near future. 


On October 1, 1980 the Board of Directors increased the 
quarterly dividend rate to 19¢ per share effective with the 
November 28, 1980 dividend. 


We would like to make special note of the retirement of 

F. Newton Hughes who has served with distinction as a 
member of the Board since 1972. Mr. Hughes’ invaluable 
guidance contributed importantly to our growth. 


We also welcome to the Board of Directors William A. 
Davis, Vice-President, Finance and Treasurer of the 
Company. 

The success of your Company depends in large measure 
upon the quality and skills of its employees for whom 1980 
payroll exceeded $11,600,000, more than 51% of our total 
operating expenses. The expertise and dedication of all of 
our employees are deeply appreciated and represent a 
solid framework for the Company’s future growth. 


On behalf of the Board, 


yd. 1 Moff 


Randall L. Moffat 
President 


moffat communications limited 
Consolidated Statement of Income 
For the Year Ended August 31, 1980 
(with comparative figures for 1979) 


1980 ou 

GROSS REVENUE FROM OPERATIONG ............................0000055. 030,730,011 $31,513,008 
EXPENSES: 

OVS) EM TING i coy 50 oS re os ERR Sy MCE NRCS eae na re 22,432,178 20,199,410 

Oe al Olea) ail ON Z AON cre tee aster ction UR pen tes oo eb «otra ane Gee eevee 1,686,893 1,664,131 

NG es Wry ep a eae Mk eC et eels Sor hoe Raa aos, aebes late cance ReatnaCSgs 480,644 918,051 

PC One rac See CUCM ee homer tol eps recs he ance vgs eect et ewe) site e eent Aten ee 5,260,616 4,150,426 

SE CCTOTEC Claea mem Renate Poets cmicatt ar cR PHAM So nis meni iagayh MACY aman oee AM OV ISITE T 270,921 

GRO uiZanOnmonr Gl O@C Willlaramiteuw Gra ac wikeccatetedy anise lucie vie x. ode cous Rleeserte memes are = TOAD fo 40 

30,342,016 27,282,049 

INCOME BEFORE UNDERNOTED wie i i cee cee ne 5,392,993 4 231,254 

INTEREST OF MINORITY SHAREHOLDERG ............................... 339,993 231,254 

NETINCOME'FOR. THE YEAR 2 .eiss gee acta eae hiemoren Staaeln: $5,053,000 $4,000,000 

NETINCOME:;PER:SHARE 4 iri cick. cco ees ets rane Oana $ 2.14 $ (TAS 


The accompanying notes are an integral part of the financial statements. 


moffat communications limited 

(Incorporated under Canada Business Corporations Act) 
Consolidated Balance Sheet 

As At August 31, 1980 

(with comparative figures for 1979) 


Assets 


CURRENT ASSETS: 


(SZ CUM) SAMOA TTA IANSSUAMISIMIS o.oo co cocoa cccvacvccnvcnsodenavcabunoane 
ACCOUNTS TECEIV ADIN eee atresia te eat Fe reece ieee ce tare eer s aee we eee nee eee 
PrePald @xDeNnSeS ciciestn Sern ao reaiandine oo cree tnace te ater Eocene ee 


Total CurreAPASSOTS i. hue ccch aceon caetewoe sere ee ene ayer reteset ean Re 


INVESTMENTS AND ADVANCES (Note 2) .......................... 


PROPERTY, PLANT AND EQUIPMENT (Note 3)..................... 


DEFERRED CHARGES 


BROADCAST LICENCES AND GOODWILL AT COST 
LESS AMORTIZATION (Note 1d) 


The accompanying notes are an integral part of the financial statements. 


1980 


$ 6,910,429 
5,713,868 
286,963 


2;oimcoo 


606,079 


15,669,730 


826,272 


8,573,704 


$38,287,045. 


1979 


$ 2,270,894 
Dy .09;200 
435,303 


7,895,403 


493,376 
14,394,043 


396,106 


8,652,814 


$31,831,742 


Liabilities and Shareholders’ Equity 1980 
CURRENT LIABILITIES: 

BaAlleOOe Lang lOaMSs NOLO) wrrccan tava cc Mcnametcan fa aus iuicynidn eons dete setts Maree $ — 
PECOUIMS Davable aincaccnued CMAs... 0.55... scki senna ese dang ose be on slums Z,008h 22 
Nii Min atc Cs CaM MRP THe ECE ORCAS. ec cals tc2 Giieig ease alee tye se rn eae ea ee 5,360,201 
Sime mE DOr Omron lOlnG-teliin Ce Dla ew is we 42s oben ek nee os vals nee wae eae 331,000 
RS AMC CIC ONC grmtee Merete ahh nmi thse eecorhes ke Siento a5 eee ae 1,013,384 
Oto mOuiie iA eS ee eM can de co eh an conten cet csc, gob Au paeersl diva ee andee ace eT a on 
FONGSLERMIDESB Ti(NOUG4 otter ee ey ee nar oa Reon ates reer Chilole hets\s) 
DEFERREDINGOMESWAXE Sire aoe rie ee eye at 3,410,183 
MINORLRVAIN TERE S lie cr te re eae nat hon Tr Osten ae aks Be enka 644 346 


SHAREHOLDERS’ EQUITY: 


SPADA LOC KINO) Peraniey ata ener ei teate os ane g, Saeue a saved anoles oo eran ea 1,194,850 
HS rele Clue cil Cl Sumner teense ws Ceca gree Ru ay. yoo evan Per tcks ead Coates ttipacace. a1aneeie 20,570,324 
WM IES Ane HO Ce USP EGILIILYs wee tot cere seccpuecner a mene ene tise et ed eee Maracas cota els bnaiors 21, OO 4 
WACO Gs bey eS Seep goin ee ieee ee oA i ne ic, oa a Re EE Cr $38,287,045 


Approved by the Board: 


USES) 


$ 885,000 
1,989,662 
914,821 
935,000 
857,074 


D550 oom 


4,128,053 
3,007,606 


1,016,853 


11635212 
16,934,461 


1S,09T6rS 


Soleo nae 


A Wflt- Liha, Lars 


Director Director 


moffat communications limited 


Consolidated Statement of Changes in Financial Position 


For the year ended August 31, 1980 
(with comparative figures for 1979) 


WORKING CAPITAL PROVIDED: 
From operations: 


Netincome: for the yeararenne a nt 140m se rkchas cirie ite crn Bo tetera rear aerate eee 


Items not affecting working capital: 


Depreciation aheseer age paincahe de sentra een a eek, sr ae ceo eee ee 
DefermrecdimComes taxes wakes go. cnspac cece chews eran eee te ee 
Share-onincomeot atiillateSie seem cae cme ca ane een rt coerce er 
Minorityinterest share Ot inGOMme emacs cee eer reer cree ae eran ere tere 
AmOrizatlonvol GOOCWI Gx esta teen cro tee ns ec aniey ete reed een eee Pree a a 
COPIEE Behe), ae de nircetemne see erate koe ox titi ey oe I Ree cin Caran Renn gee eae 


ISSUC OL SIA ES wera cucu ae Ron ers cia crenar bes aceon 
Sale ol Properly and CquipmMelnt Gecreer a ee ee race ate 
Receipts trom minority Sharenolders 222. 2..-4 a2 nan= 


Transfer of advance to former officer to 
CUITENTASSCIS Mites eae ae Cee te enn nes ame 


WORKING CAPITAL APPLIED: 
GapitalexDeniCitur Gs aterm say ecue rere te nee eee 
Payments to minority shareholders ...:....::..-2..-: 
9) 16 FriKer AEA Ole) 9) Maret ommnen oe un ooo Meats neccoe om plyae worn 
DIVIGENdS Fae incretitve: ee eee ee eee eerie 
Deferred charges yn.c0e. skeen aatg cre acne ere 
SUNCKYVINVESIIMENIS = sMCl eee etal tre ete e aee 


INCREASE IN WORKING CAPITAL FOR THE YEAR 
WORKING CAPITAL AT BEGINNING OF THE YEAR 


WORKING CAPITAL AT END OF THE YEAR ........ 


The accompanying notes are an integral part of the financial statements. 


1980 


$ 5,053,000 


1,686,893 
402,577 
2,865 
339,993 
(oy As 


7,564,438 


7,645,894 


2,985,033 
730,000 
938,498 

Wl WA NKSIT 
130,166 


125,433 


6,326,267 


WS2.0 aii 
2,313,846 


OS, 6835403 


eRe) 


$ 4,000,000 


1,664,131 
210,924 
(4,000) 
2olee a4 
TESA IN 


(8,000) 


6,233,416 


69,806 
159,749 
53,668 


391,441 


32,938 
6,941,018 


2,889,870 
108,000 
OS aia 

1,130,254 
130,186 


100,500 
D;200;00N 


1,644,437 


669,409 
$ 2,313,846 


moffat communications limited 

Consolidated Statement of Retained Earnings 
for the year ended August 31, 1980 

(with comparative figures for 1979) 


1980 1979 
Sale CcsOCOMMnc Onine Veal wwe mene, sea aee asa ean. ee es $16,934,461 $14,064,715 
Neale @liieu © WtitCwy Cal penne sient nae ses CAO a en oe See Sued, ae oath ene en ates Aenea 5,053,000 4,000,000 
21,987,461 18,064,715 
Bice tne Ser Olen) pe Meare ates Beye eek teee eo ieenens alae © > inedin a eae Sane elieion 1,130,254 
ell in © eeetie WG UNG: WEAN gure etd ntn ocho Meter uhh win ate beak 2 eecomacabeee tees ie $20,570,324 $16,934,461 


Auditors’ Report to the Shareholders of Moffat Communications Limited: 


We have examined the consolidated balance sheet of Moffat Communications Limited as at 
August 31, 1980, and the consolidated statements of income, retained earnings and changes In 
financial position for the year then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the 
Company as at August 31, 1980 and the results of its operations and the changes in its financial 
position for the year then ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Winnipeg, Canada Deloitte, Haskins & Sells 
October 1, 1980 Chartered Accountants 


Notes to the Consolidated Financial Statements 
as at August 31, 1980 


1. SIGNIFICANT ACCOUNTING POLICIES 

(a) Basis of Consolidation 

The accounts of all subsidiaries are included in the consolidated 
statements. The subsidiaries are as follows: 


Wholly-owned: 
EMM/CEE Productions Ltd., EMM Publishing Ltd., CEE Publishing 
Ltd. and Manipro Ltd. 


Partially-owned: 
Winnipeg Videon Incorporated (80% - 74.5% voting), Consumer 
Behavior Center, Inc. (60%), Moffat Communications Corp. (75%), 
Moffat International Corp. (75%). 


Investment in shares of affiliated companies, Relay Communications Ltd. 


(50% owned) and Valley Cable Vision Limited (32% owned) are carried at 


cost plus equity share of net income less dividends received. 


(b) Fixed Assets, Depreciation and Amortization 

Plant and equipment costs, less 10% residual value and all leasehold 
improvement costs are charged to income over estimated useful lives as 
follows: 


Buildings - 20 years 
Production and transmitting equipment - 1212 years 
CATV distribution system - 10 years 
Furniture and fixtures - 10 years 
Automotive - 4years 
Land improvements - 25 years 


Leasehold improvements - over terms of leases 


(c) Translation of United States Currencies 
The accounts of United States subsidiary companies have been 
translated into Canadian dollars on the following basis: 


1) current assets and current liabilities at the year end rates of 
exchange; 


2) fixed assets, related depreciation and long-term investments at rates 


prevailing at dates of acquisition; 


3) revenue and expense items, other than depreciation, at the average 
rates for the year. 


(d) Broadcast Licences and Goodwill 

These intangible assets consist solely of the excess of purchase price 
paid over the fair market value of tangible assets of acquired broadcasting 
properties. These business assets represent broadcasting licences and 
franchises which may be characterized as scarce assets, with very long 
and productive lives, which have historically increased in value with the 
passage of time. Goodwill acquired before April 1, 1974 and totalling 
$5,646,603 will not be amortized, but will be written down if there should 
be a diminution in its value. In accordance with the recommendation of 
the Canadian Institute of Chartered Accountants, such intangible assets 
acquired after April 1, 1974 and originally totalling $3,164,431 are being 
amortized over periods of 40 years, even though in the opinion of 
Management, there has been no diminution of value of the respective 
properties. This amortization reduced earnings 3.3¢ per share in 1980 
(3.4¢ in 1979). 


(e) Income Taxes 

The tax effect of each item in the Statement of Income is recognized in the 
current period, regardless of when the tax is paid. Taxes on amounts 
which affect financial and taxable income in different periods are reported 
as deferred income taxes. 


(f) Long-term Leases 

Lease costs are charged to expense based on the average of rental 
payments throughout the term of the lease. Payments made in excess of 
the amounts charged to expense are shown on the balance sheet as 
deferred charges. This account will be reduced by charges to operations 
in the latter years of the lease when payments will be lower than the — 
average annual rate. 


2. INVESTMENTS AND ADVANCES 


1980 1979 
Affiliated companies - shares ........... $285,968 $ 74,433 
=CONEINOES asccsune 115,901 135,894 
Other - at cost 
(no quoted market value) ............. 204,210 283,049 
$606,079 $493,376 


3. PROPERTY, PLANT AND EQUIPMENT 
1980 1979 


Accumulated 
Depreciation 


and Net Book Net Book 
Cost Amortization Value Value 

anil: ¢ anon $ 609,783 $ — $609,783 $609,783 
Land 

improvements 17,388 S;60i Tyee lemow 
Building ....... 2,137,401 1,284,384 853,017 780,541 
Production, 

transmission 

& CATV 

equipment... 24,973,230 11,7095895| 13,263,866 112:1124°383 
Automotive..... 159,103 97,946 Gl, We 57,824 
Furniture & 

MPMIWNES oon nce 838,594 By25),11 748) 513,421 507,540 
Leasehold 

improvements 559,386 192,607 366,779 Sil2 285 


$29,294,886 $13,625,156 $15,669,730 $14,394,043 


4. LONG-TERM DEBT 
Long-Term Current 


Term bank loan repayable in annual 
instalments of $607,000 September 
1981 through 1984 and $608,000 
Ninssxej Oeil orel? WIE co acc oucesncone so 


Subordinated debenture repayable in 
quarterly instalments, $69,750 
through January 1982 - interest at 


$3,036,000 $ = 


prime lending rate plus 114% .......... 139,500 279,000 

7% mortgage, repayable in monthly 
instalments through November 1981 .... 14,055 52,000 
$3,189,555 $33 1,000 


The term and operating bank loans are secured by a demand debenture of 
the Company dated May 23, 1979, for $20,000,000 which contains a 
floating charge on all of the property and assets of the Company in favour 
of the Bank. Interest is payable on bank term loan at a rate of 1% above its 
prime lending rate for an effective rate of 131/2% at August 31, 1980. 
Interest on long-term debt amounted to $411,000 in 1980 ($662,000 in 
ISAS). 


5. CAPITAL STOCK 


Authorized Issued & Outstanding 
Shares Shares at August 31 
1980 1979 
Class A common 3,750,000 1,044,619 811,433 
Class B common 3,750,000 1,318,926 A Gre 
Class C preference 200,000,000 NIL NIL 


The Class Acommon shares and the Class B common shares are voting 
shares and inter-convertible at any time and the only difference in the 
rights of the holders of Class Acommon shares and Class B common 
shares is that the former receive ordinary cash dividends and the latter 
receive stock dividends payable in Class C redeemable preference 
shares which are redeemable at the issue price of 1¢ per share. 


During the year, 6,000 Class A shares were issued for $31,638 under the 
Employees’ Stock Option Plan and 6,450 of the unissued Class A common 
shares are still reserved for allocation to employees under the stock option 
plan. As at August 31, 1980, options were outstanding with respect to (a) 
1,725 of these shares at a price of $5.33 % per share exercisable on a 
calendar year basis to October 1, 1981, and (b) 3,450 of these shares ata 
price of $6.30 per share exercisable on a calendar year basis to October 
17, 1982, toa maximum of 20% of the optioned shares each year plus 
unexercised options of the previous years. The outstanding options have 
no material dilutive effect on net Income per share. 


Dividends paid were as follows: 
1980 1s) 


Class Acommon shares - 60¢ per share 
(1979 - 48¢) $ 598,125  $¢ 264,100 


Class Bcommon shares - 60¢ per share 
(1979 - 48¢) Sul sOn2 866,154 


$ 1,417,137 $1,130,254 


6. STATUTORY INFORMATION 

Remuneration of the 16 Directors and senior officers, as defined by The 
Securities Act of Ontario approximates $1,088,000 for the year ended 
August 31, 1980 (1979 - $823,000). 


7. LEASE AGREEMENTS 

The total lease rental payments for the year ended August 31, 1980 was 
$1,007,387 and based on existing lease commitments, will approximate 
$871,582 in 1981, $735,877 in 1982, $646,726 in 1983, $623,959 in 
1984 and $507,891 in 1985. 


8. PROPOSED ACQUISITION 

The Company has agreed to purchase the assets of Hamilton radio station 
CJUJD for a consideration aggregating $3,050,000, payable in cash. The 
purchase is conditional upon the Company receiving the required approval 
from the Canadian Radio-television and Telecommunications 
Commission. 


Picture 1: CKLG/CFOX Vancouver Staff. 


hareholder 


CKY-TV is a founding s 
of the CTV Television Network 


Pictures 2 and 3 


Bureau Chief, Dennis 


ing 


CTV Pek 


MacIntosh 


Picture 4 


DIRECTORS 
Gary T. Brazzell,Q.C. | Donald J. McDonald* 
William A. Davis Randall L. Moffat 


Donna M. Hardstaff* Bennet R. Wong, M.D. 


J. Blair MacAulay * 
*Members of Audit Committee 


OFFICERS 

THE COMPANY 

Randall L. Moffat 

President and Chairman of the Board 
Gary T. Brazzell, Q.C. 

Secretary 

William A. Davis 

Vice-President — Finance and Treasurer 
James W. McLaughlin 
Vice-President and General Manager, Radio Administration 
James S. Purvis 

Vice-President and General Manager, 
CKY-TV, Winnipeg 

Duncan Cameron 


Vice-President and General Manager, 
CHAB, Moose Jaw 


Alden E. Diehl 
Vice-President and General Manager, 
CKY-AM/CITI-FM, Winnipeg 
Murray M. Forbes 
Vice-President and General Manager, 
CHED, Edmonton 
Keith P. James 
Vice-President and General Manager, 
CKXL-AM/CHFM-FM, Calgary 
Vernon L. Traill 


Vice-President and General Manager, 
CKLG-AM/CFOX-FM, Vancouver 


SUBSIDIARY COMPANIES 
Jack E. Baigrie 


Vice-President and General Manager, 
Winnipeg Videon Incorporated, Winnipeg 


Thomas E. Turicchi, PhD. 
President 
Consumer Behavior Center, Inc., Dallas 


BANK 
Canadian Imperial Bank of Commerce 


TRANSFER AGENT 
Canada Permanent Trust Company 


STOCK LISTINGS 
Toronto Stock Exchange 
Vancouver Stock Exchange 


AUDITORS 


Deloitte, Haskins & Sells, Chartered Accountants 


, 


moffat communications limited 


moffat nar 
communications limited 


415 - 1661 Portage Avenue 
Winnipeg, Canada R3J 3T7 


CKLG-AM, CFOX-FM - Vancouver - 730/99.3 CTV Television Network Ltd. (8.3% owned) 
CKXL-AM, CHFM-FM - Calgary - 1140/95.9 Winnipeg Videon Incorporated (80% owned) 
CHED-AM - Edmonton - 630 Consumer Behavior Center, Inc. - Dallas (60% owned) 
CHAB-AM - Moose Jaw - 800 EMM/CEE Productions Ltd. 

CKY-AM, CITI-FM - Winnipeg - 580/92.1 Moffat International Corp. - Houston (75% owned) 
CKY-TV - Winnipeg - Channel 7 Valley Cable Vision Limited (40% owned 


Relay Communications Ltd. (50% owned) by Winnipeg Videon) 


ARI] 


CKLG-AM, CFOX-FM — Vancouver - 730/99.3 
CKXL-AM, CHFM-FM — Calgary - 1140/95.9 
CHED-AM — Edmonton - 630 

CHAB-AM — Moose Jaw - 800 

CKY-AM, CITI-FM — Winnipeg - 580/92.1 
CKY-TV — Winnipeg - Channel 7 


CKYP-TV — The Pas - Channel 12 
CKYF-TV — Flin Flon - Channel 13 
CKYT-TV — Thompson - Channel 9 
CKYS-TV — Snow Lake - Channel 11 
CKYA-TV — Fisher Branch - Channel 8 


CTV Television Network Ltd. (8.3% owned) 
Winnipeg Videon Incorporated — CATV (80% owned) 
Consumer Behavior Center Inc. — Dallas (60% owned) 
Relay Communications Ltd. (50% owned) 


CKYB-TV — Brandon - Channel 4 
CKYD-TV — Dauphin - Channel 12 


EMM/CEE Productions Ltd. 


STOCK LISTINGS 


Toronto Stock Exchange 
Vancouver Stock Exchange 


Executive Office 
415-1661 Portage Avenue 
Winnipeg, Canada 
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